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Power For LiIVING

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.cam

April 25, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Adimimistrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
South Carolina Electric & Gas Company and Schaeffler Group USA,
Inc.

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (“SCE&G™) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby (‘Camtract”) between SCE&G and
Schaeffler Group USA, Inc.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the enclosed dooument for its records.

If you have any questions, please advise.

Very truly yours,

V-

K. Chad Burgess

KCB/ctb
Enclosure

cc:  Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via U.S. First Class Mail w/enclosure)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement madeand entered into this 1 day of Apd _, 2018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigiis,
hereinafter called "Seller" and SCHAEFFLER GROUP USA, INC., its successors and assigns;
hereinafter called "Buyet".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under the terms of an Agreement For
Transportation Sex@ice With Firm Gas Standby between INA Bearing Company, Inc. (Fliant#1) and
Seller dated May 18, 1995, which is hereby being mutually terminated at 10:00 A.M, Eastern Time
on April 1, 2018, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural ges
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Selldr's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to theteems and
conditions of this Ag_reetnent- to the extent Buyer has ‘a requirement for fuel in Priority-of-Service
Category 3A as set forth in. Article I, Paragraph 1, of the General Terms and Condiitens to
Industrial Service Agreements hereto attached, for Buyers facility located at Highway 1 South,
Cheraw, South Carolina.
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NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
'to be kept and performed by the parties Hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

EIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3A

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement, Natural gas is provided
hereunder 10 ‘satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-01 1
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as setffofth in Article IV, Paragraph 3, of the Genexal
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekathenns per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Sefler's advance approval, shall be Unauthorized Overrun Gas and shall shbpiest
Buyer to the penalty rate per dekatherm set forth in Atticle IV; Paragtaph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto ﬁtached
Deliveries of Einn Gas under this paragraph cffthe Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3A as set forth in Article iil, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase sll gas
tendered by Seller up to the Maximum Daily Quantity whenever and to. the extent
Buyer has a requirement for fuel in the Priorityeof~Service Category set fortl herein,

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly defiveties of gas pursuant to. Paragraph 1
ahove at an hourly rate exceeding & dekatherms per hour. Seller resetves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3.  POINT OF DELIVERY

The Point of Delivery for all gas delivered hemsiftidier shall be at the outlet side of
Seller's messthring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE
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Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
presSure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than J pounds per squijre inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to telieve or control pressire variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Poinat",

SCEGHI1
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5. TRANSPORTATION SERVICE

{@

{b)

(©

(d)

@

SCOPE OF SERVICE

‘Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agreesto accept and transport up to 70 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
trangported on a daily basis during the. next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. Itis
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes, Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to imit
or restrict the volumes accepted and transported at any titne whenever, in Seller's
sole .opinion, operating conditions warrant a limitation. or restriction on the
acceptance ot delivery of transportation gas. Limitations or vestrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements,

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance With the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the
ges until it is redelivered to Buyer at the point.of delivery. Buyer shall have no

responsibility with respect to any gas. deliverable by Seller or on account of
anything which tnay be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

SCEG06-0J J
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®

)]

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller nedelivers such gas to Buyer or ort account of anything

which may be done, happen or arise with respect to such gas before such delivery
or after such redefivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself; its successors and assigns, thatit will st the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumivancees and claims whatsoever,

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse
claims af any or all personsto said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
ffor transportation.

PRIORITY AND ALLOCATION -OF TRANSPORTATION SERVICE
It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them, 1A
the event. that available capacity or operating conditions exist which limit the

" acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transppriation service, the
following priorities and allocations shall apply:

(1) Al natural gas putchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delfvery throughout Sellet's system.

(2 The priority of acceptance. of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereuff shall be based upon the category of service, pursuant to
the General Terms and Conditions to Indhsitrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
gssamiated with a Transportation Agreement with any such end-user.
Higher priorities of standby service purswdnt to individual agreements
between Seller and end-users shall determine the priority ofasepiability
and redeliverability of tiafijtal gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does ok
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability sad
tedeliverability of any.natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

SCEGWsIL
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()

3)

)

In the event that the total volume. of natural gas tendered to Seller for
acceptance and redelivery relative 10 a single category of standby setvice is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivety of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category -of standby service on the
Seller's system.

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to_ Seller for transportation. shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

(1

2)

3)

)

)

The Buyer bears sole -responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any.out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular  Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed ot discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephane or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered'_prior'to such cuftailment or
discontinuance. Seller will notify' Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrées 10 begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on April 1, 2018, at which timé the Agreement
For Transportation With Firm Gas Standby dated May 18, 1995, between INA Bearing
Company, Inc. (Plant #1) shall terminate.

SCEG06-01]
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10.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2018, and shall continue in full
force and effect through March 31, 2019, and from month to month theresfter unless
either party shall givevwritten notice of intention to terminate at least thirty (30) -days
prior to the expiration of the original term or any one month extension therest’

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priotity-of-
Service Category 3A shall be billed om Rate 35 attached 88 Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be odorrected for BTU content, pressure, temperatire,
supercompressibility; specific gravity, and other factors where applicable.

Seller's "Purchesed Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised,-or superseded by the Public Service Commission off South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

Eor the purpose of billing, the partiés agree that the first gas detivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuasnt to the
transportation service specified in Paragraph 5 herein, All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itselff of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonmble credit reviews in accordance with
standerd commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, 4l unconditional and irrevoeable letier of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this A gisement or its rights herenmder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEaus4]/1
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14, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed hy both parties, are hereby incorporated in and made a part of this
Service Agreement.. Should there be any conflict between, any portion of the General
Terms and-Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shaill prevail.

15. NOTICES

AH correspondence required of Buyer and Seller under this Service Agresment is to be
addressed as folllows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

ToMmyer: Schaeffliei: Group USA, Inc.

Highway 1 South
Cheraw, SC 29520

IN WITNESS WHEREOF, this. ServiceAgresstrient has béeil executed on the date first zbove
wntten by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

SCHAEEFFLER GROUPUSA, INC.

COMPANY

Buyer

DocuSigned by:

Dowald Dolovayynsti

DBEG4BCB14ES...

Mianager Indiirect Mabedicls Rurchasiig NA

Seller

Dégnigeed by;

(il b5 (aetdiins

BYW2WAITIEGNG. Watkins
Mangger-' Large Customer Accounts & Services

Title Title
April 19, 2018 April 19, 2018
Date

Date

SCEGEGI
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY ‘

This adjustment is applicable 1@ and is part of the Coompamy’s finn gas rate schedules. The cbist
will be calculated td the nearest one-thousandths of a cent, as determined by the fallowing
formuda, and will be included in the base rates to the extent approved by the Public Service
Commission. Alkcosts and factors will be recalcsilated monthly for a forward looking 12-msinth
period. Adjustments in gas €Qst factors will be made for ali factors in any month in Which the
recalculation indicates that any factor requires an adjustment &f more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal {0 $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information:
current as of a mid:month date selected by the Company which allbws for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
‘to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc,) shall reflect. current forecasts and balances as of the date of the recalculation.

Differerices between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be caiculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs. caliudiked at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first diy off each month for 1Dsyear U.S.

Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
‘this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
‘both demand and .commodity with no-carrying cost applied to over or under-collection bakances
equal to or exceeding $20 million dollars. The resuilting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as setforth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-{b+c}] x Rate Class Percentages
Firm Sales Therms by Rate Ciass

(a) Capatity charges and reservation fees for transportation, storage and LNG.
®) Releastid capacity at75% ofthe net compensation received from secondary market
‘ fransactions. (See “Note-1" below)
{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amountreceived for such sale less the commodity cost of gas determined In B
below.,
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EXHIBIT B

All calculations of Demand Charges by customer class shall be dane monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited o the Demand
Cost, Additionally, SCE&G will revise the rate class pefcentages to reflect the current
welighting of 50% of.annual peak day forecast and 50% of forecast anhuai sales in each
-amnual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity" shall include all ttansactionswhich involve the use of gas
transportation cepacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina, “Netvalue received"” shall mean the gross compensation receivet! from the “released
capacity’ transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or comifikssions;, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Whete: Firm Gas Cost per Thierm = |gaJt)
s

{p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
addltions or sublracdions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
intefTiplible rate or contract or.any Special Market Priced Customers, such costs to be
calculated by diyiding the total price paid for commodity gas for the manth by ttie volumes
of gas purchased for the month {adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Nistie-2¢ Below)

(s} Total firm therm sales offgas. Total sales being defined as those sales e)cluding gas.
sold under D above reeandied on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
smergency gas customers sold under provisions providing for Emergency-Gas.sales.

The appropriate revenue related tax factor Is fo be included in the calculation of Demand Charges
and the Firtn Commodity Benchmark.
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C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the costtof gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is-calculated as a system-wide average at month's
end. Insome cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.0208% per therm is higher than the price quoted for
interruptible sales. In siih cases, SCE&G may calculate an Alternative Commodity Benchmark
for those Interruptible sales whose prices fall below the Firm Commodity Benchmark, SCE&G
shall then use that Alternsiive Commaodity Benchmark plus $. 020811 per therm In.calculating the:
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commadity Bemchmark shall lbe
calculated using the following formula:

Cost of Gas per Theirm = -1
d

[(9)) Total variable costtof gas (of whatever type) entering the Company's system that was
' purchased nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lowerthan the Firm Commodlty Benchmark.
(d). The interruptible sales, in thefms, whose prices are lower than the Firm Commiodity
Benchmark.

Ttie costs and quantities of gas used In such calculation shalt be excluded from the calculation of
the Firm Comimodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those manths in which SCE&G elects to compute an
Alternative Commodity Benchmark for mterruptlble sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interrupfible sales and shall include-the Margin
Revenue so calculated in factor (¢} of the Demand Cost calculation under Section A, above.

Whenever SCE&G elecis to compute an Alternative Commodity Benchmark for interruptible
sales, itshall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and Violumes.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVICE
(FrRage 1 0f 2)
AVAILABILITY

Transportatiori service: is avaitable. to any customer who has firm requirements of 50 Dekatherms. Maximum daily Quantity (MDQ)
of greater-and, who owns and delivers gas'o the Company-at an aor,miable poaint of connection, for delivery by the Company to
the customer's regular pointof setvice. -

Service will be supplied at the best efforts off the. Conmpany and may be restiicted from time to time due to-operating limitafions on
the Company's system or from third parly restrictions, In @ie event of such limilalions, the transportatfon service Is subordinate t¢
service unier Al other rate sahddules and may be curtailed or inferrupted, normally upon not fess:than two hours agluance notice,
or, when_necesmhﬁed bycondllfohs affecting the Company’s gas system, upori less than two hours advance notice,

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First S0Dekatherms @ $505:50.
XSS Aver 50/ e @, $8.206per Dekatherm
Lonimodity Charge @, —$1,696369 fopdelivened Dekathern

DETERMINATION OF BILLING DEMAND

@ Billing Months of November-April:
The. monthly billing: demand shaji be the greatest of: (1) The actit#l MDQ; (2) The ‘contract MDQ; or (3) 50
Deltatherms.

(b} Billing Montlis of May-October;
The monthly billing demand shall be the greatest of. (1) The actual MDQ; (2) §0% of the contract MDQ; or(3) 50% of
‘the highest MDQ! occurring during any of the: preceding billiing months of November-April; or (4) 50 Dekatherms,

Standby Service.
In addition to the demsind charges for transportation service the fall6wiing charges wilt apply for gas supplied by the Comysany,
(a) Billing Months of November-Agpril:
The mdnibly bitting demand shall be the greatest of: (1) “The actual MDQ; (2) The cohtract MDQ; or (3). 50
Dokztherms. )
$i606 0 per Oskatherm
7o 6. 7 S TTETHetmeRe M

{b): Blllmg Months ofMavOctober

Demand Charge @ None »
Commwgliiy Chargbed®™ $...7.57577_pérBekitiam
MINIMUM CHARGE

The monthly minimum charge;shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commedity charges above include gas costs of $5.9686 perdisiatherm, These ciianges are subject to adjustment by order of
the Public-Service Comyinisston of South Carolina.

DELIVERED GAS QUANTITY

When sepiitiite metering is not femsible, the Company shall assume for billing purposes, unless' otherwilsid agreed to, thattswh.
metered volumesreflect deliveries under this rate schedule prior to gas rece|ved under, any other rate, schedule.

The. quaniity ofifzansportation gas received inlo the Company's system for the customer's account to be delivered o the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gass,

Effective For Bills Rendered On and Mter the 1st Billing Cycle of February 2018
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SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 ‘ TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)
DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer’s account may not equal the valume, less shrinkage, delivered to. the
customer. The resitlt will be deemed an imbalance. Customer’s.accaunt will be-reviewed st the end.of each month; oron termination
of Transportation Service or curtailment or. discontinuance theresf. If the imbalanca is such iiiat the customer hasrecajlied more gas
than was delivered to the Compariy during the period under review, customer shall be billed for suth as standby service, If the
imbalance Is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of*
“twe options, it #5 sole discretion. The Gompany may: (1) defiver the excess gas 1o the customer; .over the next calendar month'
succeeding the reviw, at such times as the Company. shall detérmine in Its sole discration; or {2) buy €888 gas at Company's
lowest deliveret] purchase price if that morth from ariy of Company's stippliers.

LIABILITY

The Company shall not be Hizble: for curtailment off service under this rate schedule or loss of gas of:the customer as a resiulk of any
steps taliaii to comply with any law, regulation, or order. of any governmental agency with Jurisdiction to regulate, allocate:or contro
gas supplies or the rendition of service hereunder, and regardless of any defect in suct law, regulation, or order..

Gas shall be and remain the property of the. customer while being transported and defivered- by the Company. The customer shall be.
responsible for maintaining all Insurance it deems necessary to profect ifs pmparly Interest in such gas before, during, and after:
receipt by the Company,

The Company shall niot be liable for any loss to the-customer arising from or out off service under this rate schedlle, Including loss of
gas in the polisession of the: Company orany other cause,. excegtigross or willful negligencé: of the Company's own emplojess or
agents. The Canmpaany resensS the right to commingle gas offthe customer with other-supplias,

SALES AND FRANCHISE TAX
To the. above Will be added any appllcable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.
PAYMENT TERMS
AW bills are net and payable when rendered.
TERM OF CONTRACT

The customer shall execute an Agreement of Service with the: Company which shall specify the maximum da% volume of gas to be
transporied, the petlod of time thet the Company will receive siich.gas, arid all conditions under whichj delivery td the Company will be
accepted and delivery to the:customtr will be-made. The custottjer must proylde the Company with all necessary documentatfon of
ownership and.authorization requiriéd by-any regulatoiy body with jurisdiction,

GENERAL TERMS AND CONDITIONS
The:Company’s General Terms and Conditions are incorporated by referance and a part of this rate schedule.
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ANNUAL NOMINATION:

Clitmicis must electto receive:a) Transportation Service orily, bjTearepportation Service with Standby Service, or ¢) Standby Seivios:
-only for each applicable period. Such elections must be made to'the Company imwriting by October 1516 of each year to be effective
for.eadfi month during the. period November 1sttto October 31st following. New customers under this tariff shall elect volumes at.the
time their service contract becomes effective. If no prior election has been made then the custiomer-will receive Standby Setvice onlys
Many custioniercialfs to make a timely election, then the prior period election will carry over for the followitig pesiod.. All efections shall.
‘be binding for the duration of.the November 1s16 October 31siipariod and may noftis: ievoked; suspended or motlified by the
Customer..

Effective For Bills Rendered On and After the 1st Billing Cycle offFebruary 2018
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SOUTH CAROLINAELECTRIC & GAS COMPANY
‘GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
Article!
GENERAL
These:Terms and-Conriions © Industrial Service Agrésments are supgiciasiiry to the: Rulés and Regytations issied by the Puislic Servies@ummnission.of South. Caroling.and the

‘General Terms and Condiéens ofSputh Garolina Elediic & Gas Odmpany as provided by.the PublicSefvee Commissionof Seuth Caralina,

The provision of these Tenns and Gonditions apply to'ell parsons, patwessiis; curmpeatians or others designated asilistial users who are lawlddy recehing gassediviee from Soull
Cavoling Electric & Gas:Company under rate schedules or seMice agmaments filed With the Commission. To the extent Wlese Termms and Condilions conmistwilh the Geriera! Terms and

{anditions for natural gas servioe; thie Gerterat Temiss and Condiions for natural (48 sumice control.

Sauth Carolina Beciic & Gas Compariy IS refémed to.hereifi as*Seller”, alld the user or prospective user is fefeibd lo as “Biyer®. ‘The Public Service Commission of Seuth Earelina is

‘refemred to hertlifi as “Commission”.

Atticlell
DEFINITIONS
Exgept where the conleeifawise Jndicates another or differentmeaning or intent, the following) terims are infemtted and usedisd shall be conaiindii o have meaning as follaws:
"Dy’ shall mean aiperiod of twenty-four (24) eissculive hows bieginning af 10:00 AM. Eastepn Time or at such other hours as may be designated,
"Monir" shall mean the period between any two (2) reguler readings-of Selier's metiesswitisinshall be tiot less than twienty-=ight (26) diys of more than IHiny-four (34) days,
Nf mdlhtguean a&eﬁ'?gs%f ag& days commencing with the day offimt delivery 0f gas hereunder, and eacli 365 days therealierescapl that in a.jibar haVili a date offllimein28h,
such year shall consist of ys. _ _ .
"Cubic foot 6f gas” stiall mean the afnowstolgas necessay to Mlla cubicfoot of space when the gas isat a lempemiiure of sty degrees Fahrenhelt [6A°F) and under an absshile -
pressure of fourtesn and seventy-three himdreditis pounds per.stumre inch (14.73 psia). ‘
CCF"shall mean 6A8 hundred (100) cubicieet of gas,
MCF shalt mean one thousand (1000) tubie feet of vas, _
*BTU* shall mean a Biitish Thgmmal Unit and Js ihie amourit pf heat requised to raise the temperatire of one (1) pound of water 1° Fahrenheftat 60° Faeninsi
MMBTU" stiall mean onedmilliin Brilish Thermal Units.
“Thenmshizl mean (e quanilycPheat enenyywihich is 10000 Britich Thermal Urits.

. *Dekathermt {d) shall mean thequantiiy of heat energy which is 1,000,000 8rish Thennat Unlis, )
+ Naltwal Gas® or Gas’ shiall mean nalurel gas, provessed or Unprocessed, vaporized liquid natural gas, syntheticgras, propane-ai mixture, landfll gas, ofher unconventienal seirce e

mehane gas oredy mixtura of these gases.

"Firm Senvice? shall mean stwise from rede. schidiiles andior contracts under which Seller is-expressly cbigated 19 deliver spedfic volutia withii & given lie: period:and whith
ankitipates r intenuplions but which may pefrit umexgeetid inlerruptions in case the supply to higherjbrily eitmers Istreatened;

“In'eenipivle Service" shall rmean seivice from rete schetiiles and contiacts under which: Company Is not expressly ibfigated-to deliver spedific volumes within a given time peried, ang
Which anticipatesand pawnils intemupiion ori:short notice, Gr setvice underrate schedsies or contracts Wih eXiestiyor ini&digtiyqulie instaliation of altemate fuel cpabity,
“Copmmeivial Sevise” shell mean servics'to Cusiomers engaged primarily in the sale-of goods or seiviceS. ingluding institufims.and ibeal, stete.and feder) QiRweRIMANLEgENSIES foF
usas Gher iian these involving manukactufing or electric power generation,

“Tdustrial Sepiivest shall mean servics to.customers engaged pimatily It a proessswhich creates of changes raw or unfinished materals into anoller form or produst Including the
.generation of electric POWEY, .

"l Preenion Gas™ shall mean the mizimum volumes required o prevent physical hamm to fhe plant failifies or danger to piani persanne whes-euch prolgelion cannet be Sfisrded
{ough the use of an altemale fuel, This indudes the prolection of Slich WEWWSS as-would otherwise tie destroyed, but shall no includle delivariss required ts matiiain Blant
E&"&fum' A deleomination wil be mads by the ‘Seleruf miniimum veilimes recuficed. Such essential volumes Vil bedisalitated accordingly. o

fes: Gas'" shaill fheammatural gas tsed as a-raw mateial foristoleetical properties i creating afi.end protuetl

“Pracess Gay” shall méan gas uses for which alterate fuls;“other iHan another gase6lss fuel, are not technicallyfaasible-such-as in appliealions requiing prasise emperalure esrlrdls
and pretise flame characteristics.

"Boller Fuel" shalf mean ratural gas'used as fe! for the géneration ofstesam and in bittenal coffibustion turblne engines for the gersiions of aleculeity, A
"Mliemate Fuel Capabiity” shell mean a sitiation where an ellemate fuel could have been ulized. whether or nol the facifiles fur such' use have setlially been installed; provided

hexmwr, Witere the.use of natural gas s for plant prolection, feedstock or process:uses-and the only altemate fue! is'propans or other gaseous fuel, then the Buyerwilt be troaled a6 ¥

he hed noalitemale fuel capahlity if such fuel is LinoRldinatile for $&ibing fuel needs. )

*Gas Supply Deficiency” sl mean any occurrence relating to Seller's gas supply which causes Seller-o defiver fiss than e tola! requirements of lis system, incuding failues Gf

%ﬁﬁ% é@hvg gas fer-any reason, equimment-of gas for system slorage, conservation of gas for. fulure defivery; or any other occurrence. not enumerated hevelri whigh afledts
TS gas suppy. :

"Storage Infection Réquiraments™ shall rean alf volumes required by the.Sefler for Injection inta underground Storage, inckiding cushion gas, and for liguefaction, inelueidg U Lsed far

Injection in ligiafefion pkants, or far such offier storage projects that may be developed expiressijfarthe protection of suipiivio high pierily Lsers. ,

“Beller Usat shall mean fuel used for gas comprassion, LPG. plants' and LNG. plants, other. gas needed by Sehers facillies fo furish the requirerients of Buyers, tagether Witk

Unéccounted for gas, This gas shalt he considered included in Priority of Servicd Category 1. Otherwital uses bf Sefler, suchvais flaime-sribhibzalenreghirements, wil be. et as lorg as

such uses da not jeopardize senice'to Iis fim service Buyers, -

"Esgenlial Human Needs® shell mean nafural gas service, wiiich, if denied, wouldiausestiuttitnwn of an Gperation resulting in the dasing of an establishment essaniial to mainlaining

the health and safely of the genaml public. )

"The Painkof Diliieeyt shall beat the outiskside of the Selle's measuring equipment and reguiaiing equipicil

"Emargacy Service"shall mean supplemental delverizsofnatural gas thal maybe requifed 1 foxsial imeparable:injury o Mfexor property Including envirenmentat smergengiss.

Article lli
CURTAILMENTOF SERVICE

1, Inthe event of a GasSupply Deticiency on thie Seller's system, the Sellesthil require ctntallmeil of service to Buyar In accordanes With ¢ dulwing

rocediits:
8, The Seilershall order aurtaiiment of sales mads fo Bujwef's piircasing gaunder the Seflers rate schedules orSPedat eoniracts i descending Ariisr in aseardanca with priakly of

service calepaesset forth below. Approved emergency gas s excaptet] from cusifment .
1, pf%ﬁenﬁal and small commesa) Buyers (less'than 50 MCF on a-peak day) and essential hurfian needs crfiomers where these is no inslalled 6 avwiizble allerale fust
Ca| i H
2 ldge @gimmerdg direct flame requirements (50 MGF or mare on a peak day); firm indlistrial requirements for plant protection, fee@siock and proesss reeds; o siorage
in requiremen . : .

A, Fim industrial requirements far usesother than boiler fuel which db not quafify for Caiegoty 2.
2B Fim commesdial and ihdustrial boller fuel reirenients up o 1,000 MCF on a.pesk tay,
30, Intettugtitle requirememis, for human need types offtacililes such as public buldings, hospitals and laundries,
30. Intermuphible: requirements for direct flarne agifettions which can ufifize only another gaseous fisel san alierrate,

1
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3E: Interruptible requiremeniisiterdiectfiame applications which can uifize a fuel other than a gaseous fuel ag an altemsa,
3F. Interruplible fEtiieements for boiiérfue! se of fess than 300 MCF o a peek day, -
4. (LEFTBUANKINTENTICRALY) i
5. (LEFT BLANK INTENTIONALLY) ‘
§. Intempiin Boiler Fuel requirements of 300 MCF or mare, but less thian 1,500 MCF o a peak day, where alleriite fuel capaifities can meaisuch requiemets
7. Infemuplible Bojler Fuek recuirements of 1,500 MCF or mare, but liess ttfen 3,000 MCF on ajpeak day, whereazizmale-fuel capalbiiies can mestsueh requirements.
8 Intemiptible Bajler Fuel roguimments of 3,000 MCF or more, butiess thamd®,660 MCF on a peak day, wher altemale fie) capatbiilizs can mest sudi requirsments.
8. Inlenupiible Boller Fusl réquiramants of 10:000 MCF or more on Sheskk day, where aflemate fuel capabifiiescan megitauch ge%wﬂmnis.
10. Natural gas requiraraunis'ofcustamers; Who.have an altemate'fuel-as their primary eswsigy source, but tise natura) gas as a standby fusl.

b, Cuttalimenitwill be-in descending order beginning with Category 10 (le. Category 1is the highest priorily). ) ,

6 Adelerminition of the calegoly i which a Buyer is placed Will be made each year biaséd upon usage In the-Breceding twalve montfis ending August 31 andior current eentrast &
of the sarvie dale. The placement af a Buyer in & category In accardaiice with the detenmination made herein will be elfective November 1.0f the current yilar, extending through
Oclober 31 of the foflaving year. A moving base period wilt be used each year will such base: period 40 inglude the preceding twelve menthe ending August 31, of the current
yean Redassificaions In calegories wil 'be effective ‘on November 1 of the curient year, Where a reclassification is necessary, (he effected Buyer will be notifed of sugh
redassification prior o Novemtked of the'surent year. - i : -

d. Where daily volumes @ ol avaiteble to Make the delentiination cfiine 50 MCFiday required in the Curtaliment Plan, then requiremenis shal be deweniviined b iaking these
Buyers having actual usage of 1000 MCF or made per manth for any month during the previous tweve (12) month period-ending Augusi 31, Such monti's usa will be dhvided by
the nurmber of dayé during that specific bllling. cycle. ‘By medns of the average.dally volume thus: oblahed, the Buyerwidl be placed in thoappropriate.category. Where dally
voliimes for thia pedic morithy it the base period are avaaike 10 make the requibey delemiiaition, then such volumes will beused, '

& Any new Buyeradded during any bage period will be placed in the appeopriate calegory by the Sekier In accosdance with the beSt infornation avaiible,

Article IV
SCOPE OF AGREEMENT

. Beller's natural gas operations are regulated by the Commissions and are Subject to-“Rules and Regulafidns Geivainng SeW@e SRijiuliad by Gas Sysfems i Sauth Carcfins as ameiged

from fiaveita lime. Deliveries of gas haraundar are:sutjec! to total or partial surigiment oriliettspdon by Sellerputiuant to,operailing Procedures as are now, or .
may basealter be, presciibed by the Commlssion. Buyerhareby éxpressly acknnwetipes that Selfer shallnot befiabfe in damages for, or on acedur of,'any sutailientor interuption 6f
delibveries where siuch austaliment oriintsmilpdion fs the reBult of, dir pursuant 9, opefating pracedures by the-Comitiission direnting curtallment or infeription 6if sarvice,

. Buyershall consilll with ahd fumish to the Seller sucti informetion as the Seller ifiay require f determine the availabitily of sendte ata pesticular Ipcalion'before proceeiivg with plans for

&Ry new-or addifional gas loads. No ABW of eddjfonall gas loadswil be served ifit is determined at such seiVice Wil jeopardize seivice 1o exising tuskomess by-increasing the lotal
system's fimin load requirements above avalisble supplies.

. Déliveries-of "Fimn Gas" up-lo the Masimum Daily Quantity sat forth in the Service Agressment, shail:be firn-and shall not bé subject to.curtaliment or interruption by Sefler exeeg;-tgm-
o

saused by Forea Majure; aropexaling oonditions beyeni Seller's control, orwinera sudh curtaiiment oriimieragplion is the sesult of, @ purstiant to, operaling proceduras preseribed
Commis’bs?on. Defiverias han i hiava priority over all tiefiverie$ made by SeRef an an interruptible basis. ' '

. Deliveries of "lnirétiipiible Gas shall be Subject to curkiliment or inlesruption by Seller at any time and from time to fime When, in Seller's sole judgment, it does not have-gas avalla

bie

snd Buyer hersby exprershiyaskuvwiadyes thal Seller shafl not be liable i -damages for, or on account ofaamy eudalticent.or inlerruption’ of defileries. Sefler agreastio give Buyer H&f
fess #han Iwa (2)- s notice of: uidaiiment or infetruption In.writing or orally in pezsan or by telephone:-provided, however, that if cutailment of inletruptior is oecasioned by &n averk 6f
Faree Majeurs effecling the Sefler's syster, Seler shall be cbiigated fo give only such notice as'is practicabla jn the circumstances, SeRer agrees to communieate adtlaltment noticos-lo
ane of the persoil designated from #ime fo fime by Buyer as authorized to receivé such nofices. [F Buiyer has not made suchcesigntatian, or If Seller is unsuccessful in is-efforts lo
mewml@b villh the persons 80 designated; then said nofice shall be-suficient if given by Seller to any parson wibaris on Buyer's premisizs'or whe answera Buyer's.telephane.

henever, and to the extent that b Seller is tnable to deliver tha gas requirements of the Buyer, the Buyer shall have the lght lo fuRfase gas or cther fus| suiltrisnlte Riake up sueh
deficiencyffom such othersource or sources ps may at the fime be avallable-to Buyer, ’ :
Gas taken bya Buyer of "Fam Gas" on any day, without Sefer's advance approval, which exceeds Buyer's Maximum Dally Quaniity sheil be considered io be Unaulfiorized Oseiven Gas,
Selorshalt bitl and Buyershell pay, forsuch Unauthorized Overryn'Gas at he folldwing rates;in addition K all othercihanges payable to Sellor heroungir :
@) For the first threie percent(3%) ofithe Maximum Daily Oy, 1E Unalithorized Overrun Gass shall bé pald for at 1.25 times the Base Rate setforth In the Sewviee Agresitfint, and
zb! Foxihe riext bwo.percent (2%} ofthie Maximum Daily Quaniily; the Unauthorized Qverim Gas shil be aid forat30 times the Base Rate set fort in the Service Agresiient, and
©) For additionallvolumesihe Unauthorizad Overrun Gas shall be paid for.at 5.0 times the Base Rate'set for In the Sexvice Agreement '
‘The payment of an Overun Penalty shall not, under any circumstances, be tomsittsed as giving Buyer'the righl to lake Unauthorized Overrun Gag, norshall such payment be aiiteiad
8 exelude orlfimitantiersmeltisiaikibe o Seder@r another Buyer-agains! the offending Buyeitéarfafiure to complywilh HS obligations to sigywitiin its Maximum Dai Quanlg?v,
Ay gas taken by an-inlerrupbible Buyer-alter the effective hour of an order’ calling for curtallment of all interuptible gas hereunder-shall be billed pursuant 18 Article VIR of the
Coripany's then appibved General Terms and Contititms for natural gas sewice.

7. ‘The Public Serviee Commission of South Carclina has prescribed the follcimliig opelitirig procedures in regaud to the chittisifrient of Intemiplible semvice by Siier

Buring the period whien eperaling consifians: requite curtaiments im-any type of inferruptible: service, Seller shall curtail deBveries.of gas without diserminalibh within end-use priority ef

serviee ealu?ﬂés established by the Public Sewitce Commissidn of South Carolina amd pursuant of curlaline instrapkons raceived from. its supplier or suppiiers made in accardanee
wilth General Teris and Conditions to-the Sarvice Agreament between Seller nd it supplier orssitptiiers-and any subsequent mogification or amendment thereof.

. Buysragrees that all gas deliyensqiiveeurdir hall be used by the Buyer and ihat el partion theresof shall be resold;

Article V

QUALITY
The gas delivered hereunder shall be natural gas or any mixlure of natural and tnanufatha@ gas, including bidl not limilid fo, syAlhelic-gas or Jiguified petroleum gas as proided for in

Paragraph 3 hereof; provided, however, thatmoiture, ImpurilieS, heljum, tiatiiral gasofine, bulkne, propane and ol hiydoesiidls exoept methane may be removad prior to-gelivery i
Efu%ar, Seller may subject.or premmil the subjection of the gas to Ciiymession, heating, cooliiy, cleaning, orathermmeesses, Wiiich-ate not subskmiizily detrimental (o the mereh ity
the gas. 4
2. The gas debverad héreunder shall have a total healing value of not fess thas 950, nor more than 1,400 BYLJ's per cubic foait of diy ges, and be reassinbly free of malstuie, ebjestiohable
Ji ging‘ and golids 80 as fo be ltized imestiziely upOn deffvery to Blyer, and shall contair not more:than 200 grains of toial sulpihar, nor more than 15 grains of hydrogen sulphvide. per

3. Seler miaypsrml its:suppliers or it may Hsalfizuppliygas frem any sk byeniipeent installed by it or.by its suppliers, provided thal the gas'so supplied shall be reasonably aquivalent to

the riafurel gas'supplied herelinder, and adaptable for iise by Buyerwiliout the necessitiyof aking other than minor adjustments lo fusl buming equipment )

4. Ifihe natura! gas offersd for delivery by Sellinshall fail at any time lo conform-to any/ofthe specifications setHorth i the Article V, Qualily, thien Buyer agrees 1o nofify Seflerlhere! and
Buyer, Jheteupon, may atits option Tefuse to accept defvery pending comection by Seller, Upon Sellersféailure fo properly remedy any deficiamey In quality as speeified herain, then
Buyer miay acoept defivery of such natural %as @i make changes necessary lo bring such gas inte conformity wilh such specifications and Buyer shall fher deduct from fulute
payments-any reammable expeisss iniired by it in eflecting Stidh changeas agreed 16 by bt parties; _ _ ,

§. Odorizalion otgas delivered hereunder i not required of Seller. However, nothing in these Terms and Conditions: il presludeTskar rom odorizing sueh pas if Seler S9diestes oF if
SellerJs required by federal or slate regulatory agencies 18 peifdmn sush odofization.
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Article V]
MEASUREMENTSS
The \idiumésseiv tolial heafing value of thie gas delivessdiiefcemddestiaibe teterinest 85 follows:
(8) TheUtitofWolanrestiallbe a cubitfotiof gas,
{b) When orifice melers aie used;whmes deﬂmed Stiwll be computed in acoadane with tive specifistions, formulse andtables publistied Apfl 1355 -as Gas Measurement
Commitiee Repoit No. 3 of #68 American Gas Association, and anylfilodlfmhons and amendments thereto, and shill indixde the.use of flange mmedms
{c)  Allvoluries deliered shalkbe commeetedHo the PressUie base o6f14.73 psig angl temperature base of 80° F. The average atsspiioke aitmemiteniiz pressure shell be assumedtio
“bie fourleen amdrsaren mhs(Iﬂ) pounds to the square inch, imegpzctive of aciual elevation or localion of lhe point of delivery ahove sea leve) of variations in-sueh
?me meSphericifessuwiel fram time to tme.
@ Temapzrature of e gas shall be assteiied o be 60 degress Fahrenheit (60°) unjess Seller elacts to install a recolifii thennomeler oritevpesakure conecting device. tfa
recortiing theliGgnedtnis installed, the ardhenelial average of ihe 24 hour peribd wift be psed to determine the lemperature correctly.
® The Spogiic gearty of the Yas shall be defennined by a reoardifig gravitometacof standard manufaclure installed in a suitable locatian. Where a reoording gravitomeer is not
used, {he specificgravily of the §as-shall be: 88k to be fiesameasthat of Selles s;,u
{0 The lotal heatiqg \édlie ofihe gas delBierel Hebeundarrmsy be determined by Seller by Using: &standud iype of evording calolimeter,-specirometer, diroratograph, or-other
-appinved inshtsmmariwhich shall be so loeted, ala suiksble pointon Seller's line, In ofderthat the BTU content of gas delivered hexander may be properiy objained: Where
required, dally reading from the record so dltaMShall b torecled fo the basis of measurement provided :and from a saluirated basis 46t averayz moisture:content of

the: gas delivered, the result bemg the BTU confent of the gas delivered during the-biling period, In the.even! itiat Sellér does nol instell a reodiding Jnstrument for sueh
-determination or-its instrument is not operalifg rpesily; the fotal heating value-shall be determined from a recording calorimeler or corparable nsifument properly inGlatied.

.ang operated by Selles supplier of natural gas, providied, such values are' applicaile to the gas thal gy be telvered to the Buyet.

Article-Vil

MEASURING EQUIPMENT
Sallerveil rmaintain and operale,-at its own, expane and at the ;mtof deliveiy of gas hereunder, amdaornﬁass*d other necessary squipIet by which the volume of g8s dekivex
hereunder ihall be measured, Such meters and equipment shall remain the property of the Seller.
Buyeragress 6 fumish i Sellerelseiiisifdaroperating Séller's meters, at not cost to Sedler.
ERyper heraby grants to Sellessstijtatble rights-of-way and easements necessamyorfincidental for the installation, maintenanoa, operation and removal of pipeline:and ‘Gfimrfatiiales
together with righls of ingress Uierelo and egress there from al all limes and hereby:agrees to defiario Selizt, for the sum of one dokar§NI0} an approjriete instrument or grant
defisig such rights and easements located on Buyer's plant site, )
Buyermayinstall, maintain and operate sudchicierk measuring eqment, induding a re€drding oravitometerand calorimeter 35 it shall desire; pravided ihatsuch empm&ﬁtshm beso
instatied 0 a8 natlo inlsifese with the operation of SQHGI"S measunng equipment at or-near the point of deffiuer. However, all bliogs to the Buyeréhﬂ be haiedt ori ihe etedng of the
Seller, subject only (o the provisions of }gz:ag@h
Each party shall have Ihe right lo be présent at the tume of any ms!aling, Teading| cleaning, cangingg sepering; inspecting, testing, callivating; or adjusting done in connection with the
ather's measuring equipment used in nieasuidng deliveries hiesmdérand each party shall adyise the other of any intended major maliitshiince operation sufiiZnllyin advance In order
that the offierpastymay conveniontly have ifs represiefitalive present,
Alt instaliation of measurting equinment, appliig 10 or effecting delberios hereurider, shbl be made in syth manmer as Iﬁ pennit an.apturate deleniétion of the quanw gas delivered
and reiidyweriication ok lhe acouracy:6f measisemend, Orifice meteriBialations, #used, shall conform 1o the recommentiion for design and insl=ish contalned i
M%&nt Commiliee Repon No.31othe Amennn Ghis Assitition pilblished April, 1955; and any modfizations iind smendments thereofand sheli indude the use ﬂﬂﬁ@l’q&
oon
Measuremertt on Seller's meler or meters shall be a@utitsive of both parties excentwihere the meteris defectwe or fails 1o register, orif found in enor, in either.of whlch case Seller shall
repairaiitaplace the meter and the quantity of gas defivered while the meter was out of order or falled to register sihall be estimated: {a) By using the: regilimtion of any ehack maisr il
instalizd aid acairmily tegistering, or, inthe skimence of (a): (b) By comecting Ihe error f the pecesnitige of error by calibratlon, test pr mathematical cwiston, or, in the absence of beth
() it {b) then; (c) Byestimaiag the quantily of delivery from deliverisduing periods undersimitarcunelifions when the meter was reglstaring m!eﬁf, end 8 appropiiale bﬂlmg

adjistment shall be made in accordance with the curent Rules and Regulations governing gas systems [ssiexd by the €

Selter will maintain its melers in good order and fo this:end will make periodiy: testsof ils meters mWSiit 1 the currenl Rules and Remu&ﬁms gavemivig gas syStemsissued by the
Commission, or al such sortiatinieoclsas sesm to Selediesirabie, If Buyer is dissatisfied-with the accuracy at any lime, it may tall upon Seller 10 have the meterisied in acsriiance
with all regulations rellaing 1y such tests and results ofsuch testtes found infthe cument Ryles and Regulations goveming ges sysiems isstied by the Cemmission,

Each party shall presesv all reoords for-apetiod of atieast two (2) years,

Article Vill

BUYER'S FACILITIES
Buyer wil maintaln at its.own expense Tamiities from ifie delivery point i the point of use and the bumgrs:and equipment for using ges, and Buyer will:at all times keep gas-using
equipmton sald pramises in-a condition conforming wilh such reasanaliie ules and deguliiens as meiy be presaibed therise by regukimyy authorlty having jurissiction lheresver
and with-the requirements of any valkd T there!g appertaining, In the event that rules-are not prescribed by a regulaimy authority, Buyer-will abide by codes as usedfin the gas

Sel!e!’ shalI not sale of gas on an intemwptible basis to Buyer unti and unless Selléaris safiafied fhat Buyer has; or will, instail ademae stand-by facillies to mestits full fuel
reqiflements d ﬁ periadis of sustained interruptions.

Seller shall not apppavessses of gas {q Buyer unitzss Sefier is.safisfied el Buyer has not; of will not interconnect dovnsiream fuet piping of:natural gas for use fi-gifferent prority-o
.Service calegories,

~ Atticle IX
RATEADIUSTHMENTS

‘Taxes applicable 10 the gas defileld 16 Buyer hereunder as aren effect an January 15 immediately preceding the-effective date ofthese.tenmsand conditions shall be added 6

Buyer's bitk The term "8 as used heraln shall mean any@x, license fee, or.charge applicablle to theegas detivared hereunder, Imposed an Seffer by any gove n

sictitgas, ¥ the exssung rade of any sich ke it effect on JanuaryLie, unm)aﬂaiely preceding the sffective date of these terms and conditions, be heresfiisrinaeased ordeeraased], aif

any tax herelpiare in efipict of hereafier be imymsed orrepeded, the rebtiling incise pr detrease in such laxes, campUleﬂ on acents perdlmaﬂmim basis, shall be renacted, as the
case may'be; on Buyer's il

Ahy applicable surcharge or special charges ordered by theeCenmmission or any other duly constituied reguialosrybody shall be indiikded in addition to-be-price ofss compulad in
accordance with the-tenns of the Service Agreement.
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Article X

BILLWNG
Bilts computed from eadings taken of Séller's meters shalf be rendered and paid monihly with (88 (10) days oﬂhﬁhﬂlmgéa:e Amionth sha mean apetiod beginning on ¥4 first
recognized Wofk mhe calendar moiti-and ending an tHdiSt recognized work day of the next se@eedity calendaripiGilth, or at such olher equdvalent periadias Sefiermay
dégmieaessary. Should Buyer fail 1 pay any amoiint due lo Setier when saitje is diie, a fate payment charge offorie and one hall percent (1 Y54) WUl be added Jo any balance.
remaiiting tweniy-five (25) diys afier the billing date. Ifsuch falufe B pay confinues; Seller may suspend deliveries of gashereunder. The exercise of such righishall be i

addilion fo any and all other remedies available to Seller. .
Wikl be toumifihat Buyter has been overcharged 6r undiirdharged in any it whalsoever under the provisfor hereunder Seller shall tike action to cuiEe suCh bﬂlhg pursuam
10.cistpent Rules and Regulations govamiing gas systems issued by the Public: Service Commission 6f Souti Camfina

Article.X!

POSSESSION OFGAS AN INDEMNIFICATION
As between-Ufle parties herate; Setter shall be, deemed ia B8 jn contrel 2nd possession of the gas diiveiable flelkiibidier Wil it Shail have been delivered.fo Bljenat the Peint of
Delivesy afterwrici Bilyenstiill bé deerried to bein contidl arid passessimutmmf
Buyer shall indemnify and hold hamless the-Seilirfrom any and all loss (ekusding death); damage, or Ilabilmmmd by, the Sefler by reason of any ad of theBuyer, is agents or
‘employees, in the‘fateMtig, use or Afiplicalion of Said gas onthe Buyes(s side of fie Point of Belk2¥y unless the same,shall be due lo the sole negligence.of e Seller, iisagents
-or employees. The Setter s indemnify tind hok! tiamvkessthe Buyer ffom any and afl loss (irduding desit; €athage orliilty icarted by | Ihe Buyer by reason afany diofthe
Sefler, Its agts OF emyptpses, unless ihe Saffie shall be fue 10 the sole negfigenied tif the Buyer, its'agents or-enﬂuym .

ArticleXli

WARRANTYOFTITLE TOGAS
Sellerwamtsme lide ta all gasdelmmfhmmderand iie hghtlosell the same and that $uchi ghSsihall befree and cleer from alt fiens and- adver,;echms

Aticke YN
FORGRMAEURE

in the eveat pf ejtiier paity hereto befng rendiered unable wholly or in-part by &itie mijetife fo cariy. Bif s obffgations under this canitradt; oifler Bian lomake paymeniS due

hereunder, il is agreet! that on such paity giving naioa and full parkivitariy of such tor:e riajeure. in wiiling or by telegraph tolthe Giher party as sofifi as possitile after the .
esurrange of lig: cause relied on, then meobhgaimdme palyg:g"\gsmmb , 50 far'as ttigy are affbetad by such fopee majzure, shall be suspended during the conlinuous
afdoyimatikly so caused but for no' fai'd3 possible be ramedied wilh all reasonable dispmich. The fefm Torce lijajeure™ as-employed herein
shall'mean acts of-God, strikes, lockat.is, or.other mdusmal disliiftiaimmes; adsorpubllc enemy, wars, blockades, insurreciions, 1101, epidemics; landslides, lightning, earthquakes,
1if€s, stanms; floods, washopls, arrests; and restrainis of govemmientrand people, evikifistinmnoes, expiosiars; résane or atitliemts 1§ machinery or fines or pipe,Jreezing of.
weells oclines or pi pdﬁl or entiie falure of source of supply; and any other causes whesttezof the kind herein emumagsted or olbiiise, not within the control oféhe party
-chaiming a'ld by theelércise ofdir diigence such paity is unablie o pre@iiicraerome; such temrs,sha likewise l@ﬂlﬁb’(&)h those instances where either
pally héreto is Riquiitd 10 oblain seriéhides, rights.dfuday, grants, pemills ot liveases; aii (b) in thade instanceswhere either party. havetn is kiguiied io fimish malefials and
suppifies 1H seeure granfs or pemilisgio(idititiany gavernmental atiency o enablesudi party to Tulfilfits obligalions hereander, the inability of such paitlyto atquire ak reasonable

costand after he exerdise of reasonable diligence such malérials and supplies, permils'end pinmissions.
Itis understiod and agtiied that the Satilément tif strikes or lockouts shall he enlirely within the discretion ofthe party involved and that the above requirement that &1y foroe
‘majéure shall Hersrmatied will all reasonable dishieich shall nut iequire the sefifementiof strikes arfociols acceding [o the,demands of 6pposing partyiien such copme is
inatisable In the discrefion of.sucfi party.

Article XIV
MISCELLANEOUS

Ifeichsegaty sttt to petfoon any of he covanants or obligations imposed UPBR iunder and by virueof the SeNvice Ayttt of which'®iese Geneval Terms and Condians

aje apart, (eioept Where stithfeallire shall be excgsed under any of the piovisions of s Sehiioo Agtement); then in such ewsitt, e olher party may, at itsailian, terininater this
Seniice Agreament bypmoeedilg asfoliows: The party notin default stidll cahise a Vidil{ap notice fo be sefvedion the pany in de(auﬁl. slating spexificalifythe cause {or terminating
this Selvice Agreemient arid dechmg itto beltiie dllealien of the-party giMiig the notice 10 termiliiate the same; thereipon, the party in default shell have thirty (30) days after the
sefviine of the aforesald notite.in Wirich o rimesly and remove said cause or causes anddlly mﬁétmfyll‘epaty fiet in default for any and all consequences ofetiith bieath, then
such notice shaf beWilhdrawri and lhis Service Agremmient shall ecarilini in full foroe:erid efies, $h czse the party I defaullitoes not SO remedyand remove the nalios Tor aviyand
all conséquentes of such biklach, Within said pemd of thirty (0} days, then this Service Aqrpermant shall bt mill and vold i and-after the-elffiration of said period. Any
cangoliation of this Service Agreement pursisitto the provisioms, of this Article shall be witioilt pri)iit€1o ﬂnnght of mm in default fo callect any amounts tHen due iand
without waiker of any olliet femedy Lo which the patlynotin default may be entilled farliolalion of s Sey
The Seivice Agesesd, of wffich Jhese General Terms and Condifions ace apart ihereof, shall hehm\ftllg upon md inure o the benefit of the Sefizrand the Buyerami fhir
BOokssrs anttiassims,
Exibaptes othinvite provided, tny notice, request demand, shemm or bill, whldl eitlier BugerrorSdermay désire 10 ghve to the othershall bein Vidttng and shal be consfdered
as fully defivered Wien mailad by prepaq regislered mail addressed: to said party office address, or atsuch oliter addresses as either parly may desigmdia in
wiiling. Routine cdmmunicatians, incuding monthly statements and payments, shaﬂ be Gxiisitered as dulydelivéred when malled by either regisieiad orairimary Hat.
Buydrs ooveltinis and agrees.fo exetule oriilie, or caoperate. Wih Seller lif the execufion o Mrgof any report; ceitfiste or other doeiment required by any govesmenita] afjency
“haYing junisdiction overifiis contiact or the parties hereto, or any olisrcertificate htdoeumem quested by.Seller neceS§iaiy for Stk to ofifain ¥ benefit of any exempliop from
sales, itse or other fax. BuyushallmdenuﬁySderﬁr any loss sustained by-Selfer as auresuit 6f Buyer's breath of this coverant.
de parfies R0 in exexifing thet Service Agreeinent 838 these: Gmmlmmmﬂmons,mﬂhmbdge that these:General Ternis and Condiions are a part of the SinRe

réemeit
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